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FEDERAL HOME LOAN BANK BOARD
The semi-annual agenda which includes regulatory items currently under consider- 
ation or scheduled to be considered within the next six months has recently 
been published by the Board (see the 10/14/80 Fed. Reg., pp. 67674-77).
Among the items mentioned are reserve accounts net worth requirements, con­
sumer loans, commercial paper and corporate debt securities, accounting for 
loan servicing fees and revision of real estate lending regulations. Under 
items for upcoming consideration are accounting for goodwill, payment of 
attorney fees by home loan borrowers and unfair or deceptive acts or practices. 
For additional information contact Patricia Trask at 202/377-6442.
GENERAL ACCOUNTING OFFICE
State medicare/medicaid anti-fraud and abuse units should continue to receive
substantial Federal funding beyond 9/30/80, according to a 10/6/80 GAO
Report to the Congress. GAO noted that the 27 fraud control units, esta­
blished at the state level, have not become self-supporting yet and will 
require additional Federal funding beyond the 9/30/80 cut-off date origi­
nally set by Congress. The GAO Report stated that the units had identified 
potentially recoverable amounts equal to about one-half of their operating 
costs. Absent Federal funding of approximately 90% of their cost, GAO 
believes some units will cease to exist and others will operate less effec­
tively. Copies of the GAO Report HRD-81-2, "Federal Funding for State Medi­
caid Fraud Control Units Still Needed," are currently available in summary 
form from the GAO at 202/275-6241.
LABOR, DEPARTMENT OF
An updated volume of opinion letters under the Employee Retirement Income Security 
Act, "ERISA Opinion Letter Update No. 10," is now available according to a
recent news release by the Department. The new volume, issued by the Labor- 
Management Services Administration, contains 34 letters and a revised index. 
"Update No. 10" is available for $13.70 from the Division of Public Disclosure, 
Pension and Welfare Benefit Programs, Rm. N-4677, Third and Constitution Ave., 
N.W., Washington, DC 20216. Advance payment is requested. Checks should be 
made payable to IMSA, U.S. Department of Labor.
In a related matter, the Department has published a booklet on prudent 
investment of private pension plan assets. The booklet discusses the factors 
employee benefit plan officials should consider when determining how to invest 
plan assets, and explains why Congress included the "prudent man" standard 
in the ERISA of 1974. In general, the prudence standard requires that an 
employee benefit plan official perform his duties with the same care and 
skill as a prudent person would use in similar circumstances. The final regu­
lation on the prudence rule was issued 6/26/79 and is included in the booklet. 
Copies of "The Prudence Rule and Pension Plan Investments Under ERISA," are 
available, free of charge, from the Pension and Welfare Benefit Programs,
Rm. N-4659, Department of Labor, Third and Constitution Ave., N.W., Washington, 
DC 20216.
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SECURITIES AND EXCHANGE COMMISSION
Amendments to Form S-18, a simplified registration form which would allow certain 
issuers engaged in the mining business, were recently proposed by the SEC (see 
the 10/17/80 Fed. Reg., pp. 68965-71). A new disclosure item which includes 
requirements applicable to mining companies is proposed for Form S-18 and 
similar amendments are proposed for Item 2 of Regulation S-K. The latter will 
be applicable to companies using registration forms other than Form S-18 and to 
companies subject to the continuous reporting requirements under the Securities 
Exchange Act of 1934. The Commission is also recommending that Form S-3 be 
resinded. That form is currently available to certain start-up or unprofitable 
companies engaged in the mining business. Comments are requested by 11/21/80. 
For additional information contact Robert Rupp at 202/272-2644.
A "safe harbor" for investment managers who provide individualized treatment to
their clients would be provided under a recently proposed rule from the SEC. 
Under the proposal, investment management services which provide their clients 
with individualized treatment would not be deemed to be investment companies 
under the Investment Company Act of 1940. Under such circumstances, regulation 
of investment management services under the Act would be unnecessary. Comments 
are requested by 1/9/81. For additional information contact Arthur Brown at 
202/272-2048.
Barbara S. Thomas will officially begin her duties as a Commissioner of the SEC
on Tuesday when she is sworn into office. Mrs. Thomas is scheduled to take the
oath of office at 4:30 p.m. on 10/21/80, in a ceremony in the Roosevelt Room 
of the White House.
TREASURY, DEPARTMENT OF
A  new revenue ruling revoking Revenue Ruling 79-231 has been adopted according to a
recent IRS press release. The ruling held that the assignment by an employee 
of all rights under an employer purchased group term life insurance policy was 
a transfer under Sec. 2035 of the IRC (transfer within three years of death) 
even though the assignment was necessitated by the employer’s change of insurance 
carrier resulting in a substitution of a policy identical in all relevant 
aspects and was made to the assignee of the previous policy in accordance with 
the terms of a previous agreement. The new ruling holds, on facts identical 
with the facts in Rev. Rul. 79-231, that the assignment will not be treated as 
a transfer under Sec. 2035 of the Code. The new ruling will be referred to as 
Rev. Rul. 80-289 and will appear in the Internal Revenue Bulletin No. 1980-43, 
10/27/80.
The 1980 cost-of-living differential tables used to calculate certain deductions
for U.S. taxpayers living and working outside the United States has been issued
recently by the IRS. Additionally, a list of hardship areas for 1/1/80 through 
8/31/80 has been released so taxpayers can determine whether income earned in a 
hardship area camp is eligible for exclusion or figure the hardship area deduc­
tion. The final list of 1980 hardship areas will be available at the end of the 
year and included in the instructions for Form 2555, Deduction from, or Exclusion 
of, Income Earned Abroad, and in Publication 54, Tax Guide for U.S. Citizens 
Abroad. Those taxpayers who wish to change the amount of withholding because 
their estimated deduction for excess foreign living costs has changed should 
file a statement with their employers showing the anticipated amount of the 
deduction. A sample of this statement can be found in Publication 54, which is 
available at U.S. consulates and embassies or from the Office of International
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Operations, Internal Revenue Service, P.0. Box 384, Benjamin Franklin Station, 
Washington, DC 20044. Taxpayers can provide the necessary information to esta­
blish a hardship area by filling out Form OF 267, Post Differential Questionnaire 
which can be obtained by calling 202/235-9466.
A public hearing and an extension of the comment period were announced by the IRS
regarding their recently proposed regulation dealing with standards for opinion
letters used in the promotion of tax shelters (see the 10/16/80 Fed. Reg., p. 
68686). The time in which to submit written comments an the proposal (see the 
9/8/80 Wash. Report) was extended from 11/3/80 to 11/14/80. A public hearing 
will be held on 11/25/80 at 10 a.m. Persons who wish to speak at the hearing 
should advise the Office of the Director of Practice, U.S. Department of the 
Treasury, Washington, DC 20220, and submit in triplicate the text or an 
outline of their comments. For additional information contact Mr. Leslie 
Shapiro at 202/276-0767.
SPECIAL; H.R. 5295 COULD  BECOME LAW THIS WEEK
A Presidential signature of approval on H.R. 5295 could occur this week, according 
to optimistic statements given to representatives of the AICPA in a meeting 
at the White House on 10/15/80. H.R. 5295, a bill to amend Title II of the 
Social Security Act, was forwarded to the President on 10/10/80. White House 
aides, including representatives of the President’s Domestic Council and OMB, 
have unanimously expressed confidence that the President would probably sign 
the bill on or before 10/22/80. Earlier Administration opposition to the 
$90+ million bill evaporated with the attempt to balance the Federal budget. 
H.R. 5295 enjoys the unanimous support of the Congress, is noncontroversial and 
appears an unlikely candidate for a Presidential veto.
For additional information, please contact
Jim Kovakas, Gina Rosasoo, Nick Nichols or Kathee Baker 
at 202/872-8190.
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